Attention: Agricultural Producers and Small Rural Businesses
Grants for installing Renewable Energy Systems and for making Energy Efficiency Improvements are available from USDA-Rural Development. The grant funds may be used to pay 25% of the eligible project costs, with a minimum grant request of $1,500 (total project cost of $6,000) and maximum grant request of $250,000 for Energy Efficiency Improvement and $500,000 for Renewable Energy Systems.

Eligible Energy Efficiency Improvements are “any improvements to a facility, building or process that reduces energy consumption”.

Eligible Renewable Energy Systems must produce usable energy from a renewable energy source. These may include biomass, methane digester, solar, wind, geothermal, gasification, hydroelectric, etc.

For example, for Poultry Producers eligible improvements might include the following:
· Improvements to increase R-value of side-walls or ceilings (insulation, spray foam sealants, solid side walls, partial closing of curtain openings, improved curtain system, roll seal doors, etc.), 

· More efficient brooder/heating systems (direct-spark, radiant, tube, etc.), 

· Environmental computer controllers, thermostats, dimmers, more efficient lighting, etc.,

· More efficient ventilation systems and cooling systems (baffles, stir fans, exhaust fans, vent boxes, cool cells,  more efficient fan shutters and cones, etc.).  Note: The addition of exhaust or tunnel fans alone may actually increase energy use.  Cool cells also may not save energy.  Both have the potential to increase performance and production, so may be included as part of a comprehensive energy retrofit package, considering the total ventilation and cooling system, as long as the total system can be shown to produce a net energy savings.  As a general rule, these individual retrofits cannot be considered in an application by themselves.  Watering systems also have the potential for being included as part of a total system of retrofits.  Feeding systems, back-up power systems, bulk fuel storage tanks, etc. are not eligible.

For other agricultural producers, eligible Energy Efficiency Improvements may include more efficient systems or system components for pumping, commodity handling, drying, heating, cooling, lighting, insulation, etc.  Agricultural tillage equipment, used equipment and vehicles are not eligible.

Energy Audit/Feasibility Study: Costs of the required Audit or Study and other professional services   (engineering, technical assistance, etc.) incurred in the grant application process are eligible project expenses.

Ag Energy Resources (AER) has assisted more than 100 poultry producers in MS, AL, VA, SC, LA, and MO in securing grants in excess of $4 million for energy efficiency improvements in 2003-2008.  AER will again assist interested producers nationwide in this grant application process in 2008-2009.  Interested producers should contact Ag Energy Resources at first opportunity to have an application package sent by mail or email.  Simply email AER at agenergyresources@hughes.net, or call 601-748-2622 and leave your name, complete mailing address, at least one phone number, and an email address if applicable.  The application process may take from 30-90 days, depending mostly on the Energy Audit schedule.  2009 application deadlines have not yet been announced.  It is anticipated that applications will be accepted beginning soon after October 1, 2008.
One step in the application is the completion of an Energy Audit, which will project the energy savings to be achieved from each proposed retrofit, improvement, or equipment upgrade. An applicant may request a comprehensive Energy Audit to identify the upgrades and retrofits that would provide the greatest return on investment, or the requested Energy Audit can simply evaluate the impact from a list of retrofits and upgrades that the applicant already has in mind.  Regardless of whether or not the grant is eventually funded, this Energy Audit is an excellent management tool for a producer.  All projects that have a total eligible project cost in excess of $50,000 are required to have a Certified Energy Audit as part of the application.  AER will conduct this energy audit from information provided by the applicant, or applicant can use an existing, current audit (not more than 1 year old).  Projects less than $50,000 are encouraged to include an Energy Audit because of the 5 bonus points they will get in the scoring process for doing so. Renewable Energy Systems (biomass, solar, wind, methane digester, gasification, geothermal, etc.) grant applications require a feasibility study/business plan.

Only costs of eligible improvements purchased and installed after the date of complete application being received by USDA-RBCS (Rural Business-Cooperative Service) state office are eligible for grant reimbursement, assuming the grant is eventually funded. Applications go through a national competitive process and final approval is based on how your application competes against others across the US.  Approval is not guaranteed and final word of funding status may not be received until September, 2009.  An applicant may begin their retrofits as soon as the final grant application is sent to RBCS. However, incurring expenses prior to funding approval would be at applicant’s own risk. 
Potential applicants should seriously consider all improvements that they realistically plan to install or complete over the next 2-3 years.  When they are all grouped together into one application they make a more competitive application and so increase the chances for approval.  An applicant has 2 years from the date a grant is approved to complete all of the proposed improvements.  

A potential applicant must meet all of the following to be eligible to apply for the grant: 

· Applicant is an individual or entity directly engaged in the production of agricultural products, including crops, livestock, forestry products, hydroponics, nursery stock, or aquaculture, whereby more than 50 percent of their gross income is derived from the total agricultural operation.

· Applicant is an agricultural producer in a rural area (<50,000 population) or small rural business.

· Applicant is a citizen of the US or resides in the US after being legally admitted for permanent residence. 

· Applicant’s farm operation is at least 51 percent owned, directly or indirectly, by individuals who are either citizens of the US or reside in the US after being legally admitted for permanent residence.

· Neither applicant nor an owner has an outstanding judgment obtained by the US in a Federal Court (other than in the US Tax Court), is not delinquent in the payment of Federal income taxes, nor a Federal debt.  

· Applicant has demonstrated financial need as documented in the grant application; this is addressed in the lender’s letter of commitment.

· Applicant is the owner of the proposed project (renewable energy systems or energy efficiency improvements) and controls the revenues, expenses, operation and maintenance of the proposed project.

Information that is needed in order for an applicant to begin a Renewable Energy/Energy Efficiency Improvements grant application include, but may not be limited to, the below.  More details will be provided in the application package you receive from AER, including applicable fees.
· Farm Energy Use for a Recent 12-Month Period (units used and cost by month)

· Value of Agricultural Products Sold During the Most Recent Calendar Year

· Copy of Proof of Incorporation, from Secretary of State, if incorporated.

· Financial Reports for the Most Recent 1-3 Years (RS-1040 + Schedule F)

· DUNS Number (free and can be obtained by phone)

· Description of Farm Operation and Farm Production Data

· Certification of Financial Need and Commitment Letter from Financial Lender for 75% match

· Description of Existing Energy Systems and Proposed Improvements/Retrofits

· Itemized Bid/Quote for Proposed Improvements from an in installer, service provider, vendor, or contractor 

· Contractor Certification Letter (time in business, maintenance capabilities, experience with systems)

